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On June 5, 2001, the Registrant issued the press release which is filed as
Exhibit 1 to this Report on Form 6-K and which is hereby incorporated by reference
herein.

This Form 6-K is incorporated by reference into the Registrant’s Post-
Effective Amendment No. 1 on Form F-3 to Registration Statement on Form F-1
under the Securities Act of 1933, declared effective on September 2, 1999
(Registration No. 333-10684).

This Form 6-K is incorporated by reference into the Registrant’s Post-
Effective Amendment No. 1 on Form F-3 to Registration Statement on Form F-1
under the Securities Act of 1933, declared effective on June 28, 2000 (Registration
No. 333-12076).
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Pursuant to the requirements of the Securities Exchange Act of 1934, the
registrant has duly caused this report to be signed on its behalf by the undersigned,
thereunto duly authorized.

Arel Communicati and Software Limited

o

Izhgk/Gross

Chairman

By

Dated: 9,\,,4_ C ) 20039
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Press Release

SOURCE: Arel Communications & Software Ltd.

Arel Files Action in Jerusalem District
Court

YAVNE, Israel--(BUSINESS WIRE)--June 5, 2002--Arel Communications and Software Ltd.
(Nasdaq:ARLC - News), the leading provider of Interactive Distance Learning (IDL) solutions and
Enterprise Communications Systems (ECS), announced today that it has commenced legal
proceedings in the Jerusalem District Court against M.E. Jones Sub, Ltd. (formerly W2COM, LLC)
and its shareholders, and certain other named parties.

The lawsuit which seeks various remedies relates to approximately $4 million owed to Arel in
connection with Arel's acquisition of W2COM in 2000. Arel has also demanded the return of
1,049,999 shares held in escrow to secure payments owed to Arel. ,

About Arel Communications and Software

Arel Communications and Software, Ltd., Yavne, Israel and its U.S. subsidiaries, Arel
Communications and Software, Inc., and Arel Learning Solutions Inc., (www.arel.net) market the
IDEAL family of products, including its innovative Internet Protocol-based Spotlight application.
IDEAL is a fully integrated, enterprise-wide, scalable solution that delivers live, interactive training
and corporate communications. Arel Spotlight is a browser-based application that offers both on-line
(synchronous) and off-line (asynchronous) content on a single platform. Powered by Arel's IDEAL
engine, Spotlight integrates authoring and management tools, interactive delivery, evaluation,
analysis, tracking and reporting.

Contact:

Arel Communications & Software Ltd.
Izhak Gross, +972-8-9420880
igross@arel.net

or

Zvi Klier, +972-8-9420880
zklier@arel.net

or

Riri Elfassy, +972-8-9420880 ext. 236
relfassy@arel.net
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